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A  
Notes To Interim Financial Report On Consolidated Results For The First Quarter Ended 31 December 2011

________________________________________________________________________________________________________


A1
Basis of preparation

This interim financial report has been prepared in accordance with the applicable disclosure provisions of the Listing Requirements of the Bursa Malaysia Securities Berhad, including compliance with Financial Reporting Standard (FRS) 134, Interim Financial Reporting, issued by the Malaysian Accounting Standards Board (MASB) and should be read in conjunction with the Group’s audited financial statements for the year ended 30 September 2011.  

The Group adopted the following new FRSs, Interpretations and Amendments to published standards mandatory for annual financial periods beginning on or after 1 October 2010:

	Standards/Interpretations/Amendments

	FRS 3 – Business Combinations

	

	FRS 7 – Financial Instruments: Disclosure

	

	FRS 101 – Presentation of Financial Statements

	

	FRS 123 Borrowing Costs

	

	FRS 127 – Consolidated and Separate Financial Statements 

	

	FRS 139 – Financial Instruments: Recognition and Measurement

	

	Amendments to FRS 7  Financial Instruments: Disclosures

	

	Amendments to FRS 132 Financial Instruments: Presentation

	

	Amendments to FRS 138 Intangible Assets

	

	IC Interpretation 9 – Reassessment of Embedded Derivatives

	

	IC Interpretation 10 – Interim Financial Reporting and Impairment

	

	IC Interpretation 17 – Distributions of Non-cash Assets to Owners

	

	Amendments to IC Interpretation 9 – Reassessment of Embedded

Derivatives
	

	

	Improvement to FRSs (2009) as follows:
	

	· 

	· Amendments to FRS 8 Operating Segments

	

	· Amendments to FRS 107 Statement of Cash Flows

	

	· Amendments to FRS 108 Accounting Policies, Changes in Accounting Estimates and Errors

	

	· Amendments to FRS 110 Events after the Reporting Period

	

	· Amendments to FRS 116 Property, Plant and Equipment

	

	

	


A1
Basis of preparation (continued)
	Standards/Interpretations/Amendments

	

	· Amendments to FRS 117 Leases

	

	· Amendments to FRS 118 Revenue

	

	· Amendments to FRS 123 Borrowing Costs

	

	· Amendments to FRS 127 Consolidated and Separate Financial Statements

	

	· Amendments to FRS 128 Investments in Associates

	

	· Amendments to FRS 134 Interim Financial Reporting

	

	· Amendments to FRS 136 Impairment of Assets

	

	· Amendments to FRS 138 Intangible Assets

	

	· Amendments to FRS 140 Investment Property


The Group has early adopted the following new FRSs, Interpretations and Amendments to published standards in the current financial year:

	Standards/Interpretations/Amendments
	Effective date

	
	

	
	

	Amendments to FRS 7 – Improving Disclosures about Financial Instruments
	1 January 2011

	
	

	Amendments to Improvements to FRSs (2010) as follows:
	1 January 2011

	
	

	· Amendments to FRS 7
	Financial Instruments: Disclosure
	

	
	
	

	· Amendments to FRS 101
	Presentation of Financial Statements
	

	
	

	· Amendments to FRS 132
	Financial Instruments: Presentation
	

	
	

	
	

	· Amendments to FRS 139
	Financial Instruments: Recognition and Measurement
	

	
	
	


             The adoption of the above FRSs, IC Interpretations and Amendments to published standards do not have any material       

             effect on the financial statements of the Group. 

            The following notes explain the events and transactions that are significant to gain an understanding of the changes in             

            the financial position and performance of the Group since the financial year ended 30 September 2011.

A2
Auditors’ report on preceding annual financial statements

The auditors’ report on the financial statements for the year ended 30 September 2011 was not subject to any qualifications.

A3
Seasonal or cyclical factors

The principal activities of the company is that of an investment holding company with its subsidiaries mainly dealing  

with the distribution of mechanical power transmission and material handling products and systems and industrial  

spare parts. As such the trading nature or operations of these companies does not linked directly to seasonality or 
cyclicality.
A4
Unusual nature and amount of items affecting assets, liabilities, equity, net income and cash flows

There were no unusual nature and amount of items, which affected the assets, liabilities, equity, net income and cash flows of the Group during the quarter under review.
A5
Material changes in estimates of amounts reported in prior periods in current financial year or prior financial years which have material effect in the current interim period

There were no material changes in estimates during the quarter under review.

A6
Debts and equity securities

There were no new debts and equity securities issued during the quarter.

A7
Dividends

There were no dividends paid during the quarter under review.
A8
Segmental reporting

The segmental analysis for the Group for the financial period ended December 31, 2011 are as follows:


WEST 






    EAST

SINGAPORE
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MALAYSIA





    MALAYSIA
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RM’000

RM’000

RM’000

RM’000
    RM’000
RM’000

RM’000
Segment 
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1,071

1,752
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    2,211

1,293

25,715
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             ======
A9
Statement on the effect on interim results concerning valuation of property, plant and equipment brought           forward without amendment from the previous annual financial statements.

The valuations of property, plant and equipment have been brought forward without amendment from the audited financial statement for financial year ended 30.9.2011. 
A10
Material events subsequent to the end of the interim period
On 17 January 2012, the Board of Directors announced that the Company intends to seek the approval of its 

            shareholders to undertake the proposed purchase and/or hold its own shares of up to 10% of its issued and paid-up 

            share capital of the Company in accordance with Section 67A of the Companies Act, 1965 in its coming Annual 

            General Meeting to be held on 26 March 2012.
A11
Changes in the composition of the Group



There were no changes in the composition of the Group during the current quarter concerned including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations. 
A12
Changes in contingent assets and liabilities


There were no changes in contingent assets or liabilities since the end of last annual balance sheet date.

B1.
Review of current year performance

Revenue for the current period and quarter ended 31/12/2011 has increased to RM 21,326,000 as compared to RM 20,212,000 for the preceding period and quarter ended 31/12/2010 an increased of 5.51%.

Net profit from ordinary activities attributable to shareholders of the company for the current period and quarter ended 31/12/2011 has increased to RM 2,816,000 as compared to RM 2,533,000 for the preceding period and quarter ended 31/12/2010, an increased 11.17of %.

The increase in net profit was mainly due to increase in revenue. 
B2.
Comments on material changes in the profit before taxation for the quarterly results compared to the results of the preceding quarter. 
Revenue for the current quarter  ended 31/12/2011 has increased to RM21,326,000 as compared to RM20,372,000 for the preceding quarter ended 30/9/2011, an increased of  4.68%.

Profit before taxation of the Group for the current quarter ended 31/12/2011 has decreased to RM3,836,000 as compared to RM4,761,000 for the preceding quarter ended 30/9/2011, a decreased of 19.43%.

The decrease in net profit before taxation was mainly due to the increase in fair value adjustment of investment properties amounting to RM1,325,000 which were only revalued in the fourth quarter for the financial year ended 30/9/2011 and not revalued in the first quarter ended 31/12/2011.
B3.
Current financial year’s prospects


The outlook for the coming quarters of year 2012 is expected to be under stress reflecting unsolved problems in the sovereign Euro Zone debt crisis as well as political problems in the Middle East and stuttering recovery in the US economy. On the regional front, China’s economic growth is expected to slow down as they attempt to curb inflation and adjust to reduced external demands in the US/Euro Zone markets. In Malaysia, the growth is expected to be driven by domestic, private and public sector spending as well as intra Asean Trade.          

Barring any major unforeseen negative events (external as well as local) the Board is optimistic of achieving a profitable performance in the coming quarters.  

B4.
Variance of actual profit from profit forecast


This note is not applicable as there is no profit forecast made.
B5.
Taxation

   Taxation consists of the following :

    Individual quarter
  Accumulated quarter

                                                                       2011
           2010         2011           2010

                                                                     RM’000     RM’000      RM’000
      RM’000

   Current Malaysian Tax                              (1,003)      (949)         (1,003)
         (949)
 

   Under/overprovision in prior years                     0            0                 0            0
                                                               ________________     _________________

                                          (!,003)       (949)            (1,003)       (949)

   Deferred taxation
                                           (11)         (11)               (11)           (11)

   _______________
_________________

   
    (1,014)       (944)
    (1,014)       (944)                              

 ==============
================

B5.
Taxation (continued)
The effective tax rates for the current period ended 31 December 2011 and 2010 were 27.84% and 31.37% as compared to the applicable statutory tax rate. This is due to certain expenses which are not deductible for tax purposes.




B6.
Sales of investments and properties

There were no sale of investment and properties for the current period concerned. 

B7.
Purchase and sale of quoted securities

There were no purchase or sale of quoted securities for the financial period concerned.

 
Details of other investments to date are as follows:

31.12.2011
30.9.2011








   RM’000
   RM’000

Available-for-sale financial assets:



Unquoted shares at cost


           50
        50

Wholesale Funds



      9,369   
   9,296

   







________
_______
                                                                                                9,416              9,346








========
=======
B8.
Status of corporate proposals 

Refer to note A10 above on status of corporate proposals announcement.
B9.
Group borrowings and debt securities

The Group’s borrowings as at 31 December 2011 are as follows:


31.12.2011
  30.9.2011
                                                                   Secured
    Unsecured   Secured   Unsecured
           

                                                                   RM’000
     RM’000        RM’000
    RM’000

Long term loan



   764

0                941
           0

Hire purchase creditors


     78 

0
       86             0






______
   _______
______
  ______





   842

0
   1,027
           0






======
   =======
======
  ======



Short term loan:-

Term loan                                  
                585

0
    548
           0

Trust receipt



       0

0
        0
           0

Banker acceptance


       0

0
        0             0

Letter of credit



       0

0
        0             0

Bills payable



 3,382     
0            3,297
           0

Hire purchase creditors


     25

0
      25             0
Bank overdraft



 1,840

0
 1,676              0





______
  _______
_____     ______





 5,832

0
 5,546
           0





======  =======
=====
 ======
B10.
Financial instruments with off balance sheet risks

There were no financial instruments with off balance sheet risks during the current quarter.

B11.
Material litigation

Neither UMS nor its subsidiary companies are engaged in any material litigation  either as plaintiff or defendant and the Directors of UMS are not aware of any proceedings pending or threatened against UMS or its subsidiary companies or any facts likely to give rise to any proceedings which might materially affect the position and business of the UMS Group.

B12.
Dividend

31.12.2011
30.9.2011
   

    RM’000
  RM’000

Proposed :

Nil
(2011: Final dividend of 6% less 25% income tax and

            0
     3,052

           Special dividend of 4% less 25% income tax )






_________
_______

At the forthcoming Annual General Meeting , a final dividend of 6% less 25% income tax amounting to RM1,831,050 and special dividend of 4% less income tax of 25% amounting to RM1,220,700 for the financial year ended 30.9.2011 will be proposed for  shareholders’ approval.
B13.
Earnings per ordinary share

The calculation of basic earnings per ordinary share for the quarter and for the cumulative quarter is based on the following:


                                      
3 months ended
                  Cumulative months ended

                            
  31.12.2011     31.12.2010
           31.12.2011      31.12.2010


                             
 (RM’000)        (RM’000)
                 (RM’000)        (RM’000)



Net profit attributable to

Owners of the Parent            
                   2,815              2,533                     2,815                2,533



Weighted average 


Number of shares


In issued
    40,690             40,690   
                40,690             40,690



Basic earnings per


Ordinary share(sen)                               6.92                    6.23
                        6.92               6.23

Diluted earnings per share (sen)            6.92                    6.23
                       6.92               6.23
B14.
Realised and unrealised profits
	
	As at 31/12/2011
(RM ‘000)
	As at 30/9/2011
(RM ‘000)

	Total retained profits of the Group:
	
	

	Realised
	65,343
	62,761

	Unrealised
	5,517
	 5,517

	
	70,860
	68,278

	Total share of retained profits from associated companies:
	
	

	Realised
	11,955
	11,722

	Unrealised
	20
	      20

	
	11,975
	11,742

	
	82,835
	80,020

	Add: Consolidation adjustments
	(9,123)
	(9,123)

	Total Group retained profits
	73,712
	70,897
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